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KEY FACTS

Debt consolidation involves 

combining multiple loans into one 

loan, ideally at a lower interest rate.

Debt snowballing involves ranking 

debts from the smallest amount to 

the highest amount, and directing 

extra money each month to paying 

off the loans in that order.

Debt stacking involves ranking 

debts from the highest interest rate 

to the lowest interest rate, and 

directing extra money each month 

to paying off the loans in that order 

Read through the articles linked on 

the different strategies.

Estimate whether you have any 

surplus income each month to put 

towards making extra loan 

repayments.

Use a spreadsheet or calculator (such 
as the one in the link provided) to 
compare the debt snowball and debt 
stacking strategies based on your 
debts.

This will give you an idea of how 

quickly to can repay the loans and 

how much interest you may save.
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DEBT SNOWBALL

List loans from the smallest balance 

outstanding to the highest balance.

Example:

Personal loan $3,000

Credit card $5,000

Car loan $25,000

Home loan $350,000

 

 

List loans from the highest interest rate 
paid to the smallest.
Example:

Credit card 18% p.a.

Personal loan 12% p.a. 
Car loan 8% p.a.

Home loan 4% p.a.

DEBT STACKING

DEBT CONSOLIDATION

This involves combining all your loans into one loan, which may be an 
existing loan (such as a home loan) or a new loan.

By achieving a lower overall interest rate, and making payments 

above the minimum, the total debt can potentially be paid off faster.

For both debt snowball and debt stacking, any surplus income is added to 

paying off the loan at the top of the list first, while making only minimum 

monthly payments on all of the other debts.

Once the first debt is paid off, you start putting extra money each month 

toward paying off the second debt on the list.

This process continues until all debts are repaid.


